
    
        
                            
                    
                                                                            
        
                                            
                    
                         CONTACT
                    
                

                                            
                    
                         LOCATIONS
                    
                

                                

    


                                                                    

                

                    

        
            
                

                    
                        
    
        
            [image: ]
            [image: ]
        
    


                    


                                            
                            

                                                                    
                                        
        
            
                                                        
                        
                            Asset Solutions
                        
                                                    
                                

                                
                                                                                                                    
                                            
                                                Paying Agent Services
                                            
                                        

                                                                                                                    
                                            
                                                Trading, Liquidity & Execution
                                            
                                        

                                                                                                                    
                                            
                                                Securitisation
                                            
                                        

                                                                    

                            

                                            

                                                        
                        
                            Investment Management
                        
                                                    
                                

                                
                                                                                                                    
                                            
                                                Wealth & Asset Management
                                            
                                        

                                                                                                                    
                                            
                                                Placement Agent
                                            
                                        

                                                                    

                            

                                            

                                                        
                        
                            Global Markets
                        
                                                    
                                

                                
                                                                                                                    
                                            
                                                Fixed Income
                                            
                                        

                                                                                                                    
                                            
                                                Structured Products & AMCs
                                            
                                        

                                                                                                                    
                                            
                                                Private Markets
                                            
                                        

                                                                    

                            

                                            

                                                        
                        
                            About Us
                        
                                                    
                                

                                
                                                                                                                    
                                            
                                                Who we are
                                            
                                        

                                                                                                                    
                                            
                                                Team
                                            
                                        

                                                                                                                    
                                            
                                                Brochures
                                            
                                        

                                                                                                                    
                                            
                                                Awards
                                            
                                        

                                                                    

                            

                                            

                                                        
                        
                            News
                        
                                            

                            

        

    


                                    

                                
                                                                    
                                        
                                            
                                                
                                                
                                                
                                            

                                            
                                                
                                                                                                            
            	HOME
	ASSET SOLUTIONSge	PAYING AGENT SERVICES
	TRADING, LIQUIDITY & EXECUTION
	SECURITISATION


	INVESTMENT MANAGEMENTge	WEALTH & ASSET MANAGEMENT
	PLACEMENT AGENT


	GLOBAL MARKETSge	FIXED INCOME
	STRUCTURED PRODUCTS & AMCS
	PRIVATE MARKETS


	ABOUT USge	WHO WE ARE
	TEAM
	BROCHURES
	AWARDS


	NEWS

    

                                                                                                                                                                
        
                                            
                    
                         CONTACT
                    
                

                                            
                    
                         LOCATIONS
                    
                

                                

    


                                                                                                                                                        

                                            

                                            

                                        

                                    

                                                            

                        

                                    

            

        

    

    
    
        
        
        
        
        
        
        
        
        
        
        
        
            

                
                
                            
            
    
                            



            
                
                    
                        
                            
                            
                                
                            
                                ALL NEWS
                            
                        

                        
                            
                                06 OCTOBER 2021
                            
                        

                        
                            ISP Group and Alquant bring an Active Long Volatility strategy to market
                        

                    

                    

                

            


            
                
                    
                                                    
    
        
            
                SHARE
            

            
                                                            
    
        
    


                
                                                                                
    
        
    


                
                                                                                
    
        
    

                
                                                                                
    
        
    


                
                                                

        

    




                        
                        
                                                            
                                    
                                        
                                            ARTICLES AND NEWS
                                        

                                    

                                

                            
                            
                                                                                                                                                
    
        
            The independent financial services boutique ISP Group and quantitative investment specialist Alquant put advanced techniques at the service of their clients.

        

    


                                                                                                                                                                                    
    
        
            Using quantitative methods and automated algorithms, they have developed an Active Long Volatility strategy that delivers an effective and cost-attractive hedge against significant drawdowns as well as uncorrelated returns to the equity market through dynamic volatility exposure.

Investors typically diversify unsystematic risk quite well within specific asset classes, while their asset allocation is often still heavily dominated by stocks and bonds. However, building a truly diversified portfolio requires combining assets that behave differently or that statistically have a negative or low correlation. To this end, Active Long Volatility is one of the most effective investments in terms of diversification. The main added value of an Active Long Volatility strategy is its anti-correlation with the economic and growth cycles and its explosive performance during market crises. Alquant has developed a unique Active Long Volatility solution called Alvola and has even gone one step further. In addition to outperforming during market crises, Alvola aims to further optimize long volatility exposure to avoid unnecessary hedging costs during calm market phases.

Marco Bartolucci, CEO of ISP Group, comments: “Using long and short volatility overlays enables asset managers to generate positive performances for their portfolios irrespective of market cycles. Despite a generally negative correlation of volatility with share prices, Alquant’s intelligent strategy called “Alvola” has delivered explosive performance with this Active Long Volatility method.”

According to Guillaume Bourquenoud, CEO of Alquant, quantitative methods and advanced algorithms can now be used to design smart, rule-based hedging strategies that dynamically switch between long and short VIX[bookmark: _ftnref1][1] futures, with proven hedging ability while offering positive absolute returns in rising markets.

Fabio Oertle, Head of Structured Products and AMCs at ISP Group, comments: "The collaboration with the former ETH team of Alquant is very professional. Another great example of how ISP’s AMC setup enables asset managers like Alquant to easily bring innovative solutions and unique products to qualified investors."

Also read: Democratizing the missing portfolio component: Active Long Volatility 

About ISP Group AG

ISP Group AG (www.ispgroup.com) is an independent financial services boutique founded in 1993 and headquartered in Zurich. We serve corporates, banks and other financial institutions, traders, and investors through a unique blend of the latest technology, high-grade services and the extensive expertise of our interdisciplinary teams.

We are specialized in Structured Credit, Fixed Income and Structured Products & AMCs and offer Paying Agent, Placement Agent, Custody and Wealth & Asset Management services. ISP Group operates as a licensed securities firm under the regulations of the Swiss Financial Market Supervisory Authority (FINMA), the Israeli Securities Authority (ISA) and the Hong Kong Securities and Futures Commission (SFC) to carry out Type 1 (dealing in securities) and Type 4 (advising on securities) activities.

ISP Group has offices in Switzerland (Zurich, Lugano and Geneva), Israel, Liechtenstein and Hong Kong. 

About Alquant

Alquant (www.alquant.com) is an innovative Swiss quantitative asset management and financial research firm. Alquant aims to consistently generate alpha in global equity markets across business cycles, based on a disciplined approach and strong expertise in crisis alpha solutions. Our investment products are designed to take advantage of equity market volatility for the benefit of our clients and deliver strong performance during significant downturns and thus protecting their portfolios in these periods. 

Our systematic strategies run on quantitative and advanced computational techniques. We believe a strong culture of scientific research and using the latest technology, is the foundation of a successful quantitative investment process. 

Our team consists of mathematicians, computer scientists, economists and business builders, all with ETH and EPFL backgrounds and experience at leading financial institutions as well as large tech companies.

Alquant has applied to the Swiss Financial Market Supervisory Authority (FINMA) for a licence as a manager of collective assets, which is expected to be granted in the course of 2021.

[1] Chicago Board Options Exchange Volatility Index

 

Are you interested in learning more?

Contact your ISP Group structured product advisor for more information.
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            Confidentiality Notice and Disclaimer
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            a
        
    

    
        This document is prepared by ISP Securities Ltd., Zurich, exclusively for qualified/professional investors. It is designated to the person having received it from a representative of ISP Securities Ltd. and not intended for any other person. This document must not be made publicly available. This document is for information purposes only and is neither intended for nor targeted at any person who by domicile or nationality is prohibited to receive such information according to applicable law and regulations. This document is not intended to constitute an offer or solicitation nor a recommendation or advertisement for the purchase or sale of products or services and it is neither legal nor investment advice. While ISP Securities Ltd. makes reasonable efforts to obtain information from sources which it believes to be reliable, ISP Securities Ltd. makes no representation or warranty as to the accuracy, reliability or completeness of the information.
Unless otherwise stated, all figures are unaudited. The development of the values mentioned in this document originates in the past. Past performance is no guarantee for future performance. Each investment bears risks, such as value and profit fluctuations. Investments in foreign currencies may be subject to currency exchange rates. Particularly, ISP Securities Ltd. recommends that the recipient, if need be by consulting professional guidance, assess the information in consideration of his personal situation with regard to legal, regulatory and tax consequences that might be invoked. None of the information contained in this document constitutes financial advice or analysis within the meaning of the Swiss Bankers Association’s Directives on the Independence of Financial Research.
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                    Our strength. Our people.
                
            


            
                
Our people and their combined skills, characters, and experiences represent our greatest assets. ISP Group is home to a team of over 80 highly qualified and motivated experts, focused and dedicated to help our clients reach their individual financial goals.
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        ISP GROUP
We are a privately-owned group, established in 1993, specialised in Fixed Income and Structured Products & AMCs and offer Paying Agent, Placement Agent and Wealth & Asset Management services.

LINKS
FINMA License, SIX Reporting Member, Depositor protection scheme, Automatic Exchange of Information

DEPOSIT INSURANCE
Deposits at ISP Securities Ltd. are covered by the Swiss deposit insurance scheme.  In the event of bankruptcy, the deposit insurance scheme protects client deposits against loss up to the amount of CHF 100’000 per client. If a client has multiple accounts at ISP Securities Ltd., the credit balances are added together, with a maximum amount of CHF 100’000 covered.  If several persons own an account together, this group is treated as an individual, separate client when it comes to deposit protection. If this group holds multiple accounts, these are added together. The balance for the group is protected up to a total of CHF 100’000.  If individuals in such a group have their own separate client relationship with ISP Securities Ltd., a balance of up to CHF 100’000 is also protected for this separate client relationship.  For more information, please visit www.esisuisse.ch.
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